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r Your Knowledge : \ ) : \
fo In case, the Department supplies-goods at cost price, there will be no stock reserve

2.

e

created. ) ) .
If the rate of gross profit of the supplying department is not given, then reserve on

closing stock for transfer is calculated by the following formula :
Gross Profit
Sales’+ Transfer

.Gross Profit

Rate % of Gross Profit on Turnover = Turnover or Sales 100

In case of inter-department transfer rate % of
Gross Profit

Sales + Transfer %

Closing Stock X

Gross Profit = 100




